NORTH WEST FRAUD SOARS

FRAUD in the North West has soared to record levels as cash-strapped individuals turn to crime.

A study by KPMG Forensic found that the total value of cases coming to court during the first half of 2009 topped £52m – the second highest value seen in the region over a six month period since the KPMG established it fraud barometer 21 years ago.

The number of case topped 30 – only two short of the entire total for 2008. In the region high profile cases included a former boxer who was the mastermind behind an £11m cigarette smuggling operation in Manchester, and two Bury bank staff who were stole the account details of more than 50 HBOS customers, before selling them to criminal gangs who raided the accounts to the tune of £4m. 

In Blackpool, a social worker made up an entire children’s home called Cherrywood which did not in exist. She authorised payments for the home and its ‘staff’ into her own bank account, taking over £600,000 of public funds over a period of five years.

Damien Margetson, director at KPMG Forensic in the North West, said: “These figures are bad, but the worst is yet to come. It will be a number of years before the impact of the recession fully feeds through into the fraud statistics. 

“Hard times mean more people driven to fraud by personal pressures, and more investors willing to believe in cooked up investment schemes. Companies too remain vulnerable to the threat within – their staff - as evidenced by the £150m of fraud that managers have been tried for in the last six months alone.”

On a national level, more than 160 cases of serious fraud with charges in excess of £100,000 came to UK courts in the first half of this year. The cases had a total value of £636m which, if replicated in the second half of the year, would also lead to the highest value of fraud in the barometer’s history - currently £1.2bn in 1995. 

